
2. The Social Foundations of Openness 
Outline	

2.1 The Conditions for Postwar Openness 
  The puzzle (and the dawn of IPE) 

  The market distribution thesis 

  The compensation thesis 

2.2 Is Democracy a Condition? 
  The logic 

  Is democracy a condition for distribution? 

  Is democracy a condition for compensation?  

  The implications 
  Trade liberalization in manufacturing among advanced countries 

  Further steps 
  Beyond social foundations 

  Beyond historical contingency and neo-corporatism 
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2. The Social Foundations of Openness 
The Theoretical Puzzle	

  What is Unique about Postwar Openness ? 
  Comparison with the interwar and pre-WWI years ( Slide 3)  

  The dawn of IPE studies 
  Realism and Hegemonic Stabilization Theory 

  Systemic approach and the security dilemma 
  Alliance structure, polarity, and economic openness 
  Embedded Liberalism  

  Embedded Liberalism 
  The argument  

  Economic openness through multilateral agreement through international 
organizations and embedded in social norms ( precedes democratic peace) 

  What social norms? = embedded liberalism 
  Social stability and security  the incorporation of organized labor 

  The implication 
  The importance of domestic norms and international regimes 

  The remaining puzzle 
  A result of historical contingency or democratic politics? 11	



2. The Social Foundations of Openness 
Distribution and compensation	

  Why are distribution and compensation important? 
  Domestic alliance for freer trade 

  Who are the likely opponents? 

  What affects distribution? 
  The evidence 
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2. The Social Foundations of Openness 
Distribution	

  Are democracies more distributive? 
  The evidence 

  Cross-sectional 

  Regime transitions 
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2. The Social Foundations of Openness 
The market distribution thesis	

  Why are democracies more distributive? 
  Labor rights? 

  Union power? 
 neo-corporatist theory 

  Power resource theory 

  Calmfors-Driffill model 

  Export cross-class alliance 

  Political competition 

The empirical problem 
  Democracy or within democracy? 

  Historical contingency problem, again! 
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2. The Social Foundations of Openness 
The Compensation Thesis	

  Does openness increase compensation? 
  The evidence 

  The reason 
  Risk  volatility and vulnerability 

  Are the spending results corroborative? 

  Why would political leaders 

 compensate risk? 
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2. The Social Foundations of Openness 
The micro foundations of the compensation thesis	

  Individual Data 
  Who are protectionists? 

  Does compensation have an effect? 

  What spending items?	
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2. The Social Foundations of Openness 
The micro foundations of the compensation thesis	

  Individual Data 
  Why the decline in compensatory spending? 	
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2. The Social Foundations of Openness 
Discussion	

  Is democracy a condition for openness? 
  Questions 

  Is democracy a condition for distribution? 
  Is democracy a condition for compensation?  

  The implications 
  Trade liberalization in manufacturing among advanced countries 
  Is cuts in compensation related to shifts in trade policy? 

  Tariff reduction at GATT  Market opening by FTAs 

  Next step 
  Beyond social foundations 

  Beyond historical contingency and neo-corporatism 
  Whether democratic politics ensures openness 
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