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6. Regimes and Reforms 
6.1 Globalization, Economic Crisis, and Reforms	

  Embedded liberalism in historical perspective 
  What were the conditions for embedded liberalism? 

  Trade and capital openness 

  Market and policy redistribution 

  Globalization and economic crisis 

  Embedded liberalism in a global economy 
  Changing circumstances and uneven effects 

  Labor power 

  Shocks, capital access, and social spending  

  Adjustment, social spending, and equality 
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6.1 Globalization, Economic Crisis, and Reforms	

  Embedded 
liberalism in a 
global economy 

  Shocks and social 
spending (cont’d)  
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6. Regimes and Reforms 
6.2 Political Regimes and Economic Reforms	

  Democratic advantage or autocratic advantage? 
  The theories 

  Are crises conducive to reforms? 
  Do political regimes differ in crisis response? 

  Decisiveness vs. constraint 
  War of attrition vs. rent reduction  

  Discretion vs. accountability 

  Evidence on political regimes and reforms 
  The relationship between reforms and regimes 
  The asymmetric consequences of accountability and representation 
  The dilemma of economic growth and political stability 
 Growth consequences 
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6.2 Political Regimes and Economic Reforms	

  Evidence on political 
regimes and reforms 

  The relationship 
between reforms and 
regimes 

 Crises promotes 
reforms for 
democracies 
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6. Regimes and Reforms 
6.2 Political Regimes and Economic Reforms	

  Political regimes and reforms 
  The asymmetric consequences of 

accountability and representation 
 The unexpected consequences of veto 

players 

  Why this asymmetry? 

  Weakened veto players? 

  Compensation by agreement? 
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6.2 Political Regimes and Economic Reforms	

  Political regimes 
and reforms 

  The asymmetric 
consequences of 
accountability and 
representation 

  Accountability as 
overriding force? 

66	



6. Regimes and Reforms 
6.2 Political Regimes and Economic Reforms	

  Political regimes 
and reforms 

 Growth 
consequence 
  Democracies 

Growth after crisis 
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6.3 Political Consequences of Economic Reforms	

  The consequences of economic 
reform 
  The effect of globalization and 

political regimes on welfare 
spending 
  Education/health/social security 

  Democracies vs. intermediate vs. 
non-democracy 
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6.3 Political Consequences of Economic Reforms	

  The consequences of economic 
reform 
  The effect of globalization and 

welfare spending on democracy 
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6. Regimes and Reforms 
6.3 Political Consequences of Economic Reforms	

  The consequences of inequality 
  Inequality  democratization (review) 

  Negative  (Boix)  

  Inverted-U (Acemoglu and Robinson) 

  Conditionally positive (Ansell and Samuels)  

  Indeterminate (Haggard and Kaufman) 

  Inequality  consolidation 
  Negative  

  Inequality = capital owners share of value added 

  Democracy and Autocracy as stable regimes  

  intermediate regimes = unstable 
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6. Regimes and Reforms 
Summary	

  6.1 Globalization and Economic Crisis 
  Globalization and economic crisis 
  Embedded liberalism in a global economy 

  6.2 Political Regimes and Economic Reforms 
  Democratic advantage or autocratic advantage? 

  The asymmetric consequences of accountability and representation 
  The dilemma of economic growth and political stability 

  6.3 Political Consequences of Economic Adjustment 
  The consequences for welfare spending 
  The consequences of inequality 
  The problem of transitional instability? 

  Economic adjustment, inequality, and political instability 

  What are the implications for economic cooperation?	
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