
3. Globalization and Regimes	

!  3.1 Democracy and Economic Openness 
!  The asymmetrical relationship 

!  3.2 Regimes and International Negotiations 
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3. Globalization and Democracy 
3.1 Democracy and Economic Openness	

!  Democracy and Openness/Globalization  
!  Empirical Findings = Asymmetrical relationship  

!  Democracy ! Trade and capital account openness (Milner and Mukherjee) 

!  When liberalization !  democratization (140 countries/1960-2000) 
!  More growth/investment/trade/budget surplus 

!  Little additional effect on governance and corruption 

!  Explanations  
!  Effects of leadership turnover or policy transparency (Mansfield, McGillivray and Smith) 

!  Openness/globalization and democratization 
!  Empirical findings  

!  Trade and capital account openness ≠ democracy (Milner and Mukherjee / Li and 
Reuveny) 

!   Explanations 
!  Controversy (Li and Reuveny) 

!  Electoral autocracies can make arrangements for growth and openness (Wright/ 
Souva et al) 

!  Autocracies are immune to inequality/redistribution/compensation 
!  Relation between equality and democratization ! positive (Boix) vs. inverted-U (Acemoglu 

and Robinson) vs. conditionally negative (Ansell and Samuels) vs. multiple paths (Haggard 
and Kaufman) 
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3. Globalization and Democracy 
3.2 Regimes and International Agreements	

!   Regimes and international agreements  
!  Liberal institutionalism and two level games 

!  The distribution issue 

!  The logic of two-level games 

!  A democratic advantage? (Mansfield et al.)  

!  Regimes and the nature of agreement 
!  Regimes and the size of the joint gains (Leeds)  

!  Regimes and the duration of joint gains (Gaubatz)  

!  Regimes and the conditions of joint gains (membership 

!  Regimes and international institutions 
!  The dilemma of developing countries  

" Derives from domestic regime characteristics beyond institutional governance 

!  Benefits ! Increased credibility 

!  Costs ! Prove commitment (reform) = screening) (Feng and Owen) 

!  Why democracies can join/form international institutions more easily 

!  Why autocracies are more likely to join economic IOs 

22 



3.1 Democracy and Economic Openness 
Long term trend 1870~2000	

23 Eichengreen and Leblang (2008)	



3.1 Democracy and Economic Openness 
Effects of democracy	

24 
Eichengreen and Leblang (2008)	



3.1 Democracy and Economic Openness	

!  Democratization and trade 
openness 

!  Democracy ! openness?  

!  Weakens interest 
groups/Increases 
voters’ wages 

!  Openness reduces 
democracies 

!  Democratization and 
financial liberalization 

!  Democracy ! liberalization 

!  Liberalization ≠ democracy	

25 Milner and Mukherjee (2009)	



3.1 Democracy and Economic Openness 
Leadership turnovers	

26 Leadership turnover and trade (McGillivary and Smith 2004)  



3.1 Democracy and Economic Openness 
Institutional Transparency/Representation	

27 Democracy and Exports (Mansfield et al. 2000) 



3.1 Democracy and Economic Openness 
Openness and Democratization	

!  Effects of globalization on 
democracy 
!  Trade openness 

! Negative/constant 

!  FDI 

! Positive/weakens 

!  Portfolio investment 

! Negative/strengthens 

!  Spread of democracy 

! Positive /constant 

!  Why weak effects? 

28 
Li and Reuveny 2003	



3.1 Democracy and Economic Openness 
Globalization and democracy: explanations	

29 
Li and Reuveny 2003	



3.1 Democracy and Economic Openness 
Trends in regime types	

30 
 Wright (2008) & Magaloni & Kreicheli (2010) 



3.2 Democracy and Economic Openness 
Why Democratize?	

31 
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3.2 Regimes and International Agreements 
Democracy and joint gains 

Democracy and trade agreements (Mansfield et al. 2000)	



3.2 Regimes and International Agreements 
The Size of joint gains 

33 Regime type and international cooperation (Leeds 1999)	



3.2 Regimes and International Agreements 

Duration of Joint Gains 

34 Regime type and alliance density (Gaubatz 1996)	



3.2 Regimes and International Agreements 
Compliance and The Size of Joint Gains	

35 

Its message is that (1) compliance is generally quite good; (2) this 
high level of  compliance has been achieved with little attention to 
enforcement; (3) those compliance problems that do exist are best 
addressed as management rather than enforcement problems; and (4) 
the management rather than the enforcement approach holds the key 
to the evolution of  future regulatory cooperation in the international 
system 	



3.2 Regimes and International Agreements 
Benefits of Institution Membership	

36 

!  Why participate? 
!  The benefits of participation 

!  market credibility 



3.2 Regimes and International Agreements 
Costs of Institution Membership	

37 
International institutions and credible commitment (Feng and Owen 2011)	
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3.2 Regimes and International Agreements 
Costs of Institution Membership	



3.2 Regimes and International Agreements 
Costs and Benefits of Institution Membership	
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!  Why participate? 
!  Benefits of IEO membership and credibility 

 # newly democratic countries 



3.2 Regimes and International Agreements 
Types of Institution Membership	

40 

!  Why participate? 
!  Democratization and IOs 

 " Join more democratic regimes to 
strengthen credibility  

!  What kind of IO memberships are more 
credibility enhancing? 

 "  standards IOs/economic IOs, or 
political IOs 

   


