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From Panel Discussion
of the 3" ITPU Seminar (07/2007)
(Transport Congestion Policy)

Material for
ITPU the 4™ International Seminar
Panel Discussion
03/19/2009
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Discussion Points (Examples) from
the 34 Seminar

» Network Consideration

¥ Inter-Modal Consideration

» Revenue Issues

» Alrport Regulation Issues

» Policy Implementation Design Issues

¥ Intra-Modal Competition Condition (Japan)
* Alr-Transport Specific Issues (Japan)
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Network Consideration

» Market approach increases aircraft size
and flight distance (hence large aircrafts
and long-haul routes) at congested airport.

v

Preferential treatment is needed for consideration
other than efficiency ?

especially for
local community air service / short-haul market

9
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Inter-Modal Consideration ?

¥ Competition between air and high-speed
train (HST) in Japan is real on trunk routes.

Much denser operations of HST have no
congestion charge.

> |n EU, rivalry between air (LCC) and high-
speed train is noticed to new perspective
for regulation.

v

Need inter-modal consideration for congestion
policy? 1
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Revenue Issues

= Slot trading brings no revenue for airports
for capacity increase

v

Slot auction cou
trading?

d

ne better than slot

¥ Spending IS needed for “soft” items, like
payment to noise ridden community, to
Increase operational capacity

13
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Airport Regulation Issues

=+ Usually airports have both aeronautical
and commercial operations.

2

Dual-till / rate-of-return regulation on
aeronautical operation only could be
preferable.

15
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Policy Implementation Design Issues

¥ Incumbent carriers always vehemently
oppose to auction for cost increases concerns

v

Need good policy design to lessen
their concerns and to actually
Implement market approach policy.

(US stalemate shows the need for such
policy design?) o
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Intra-Modal Competition Condition
(In Japan)?

» New entrants (small fleet size) are
handicapped by safety, airport and other costs.
= Small fleet size of new entrant means

high cost per seat mile. (high cost low fare !)

v

he reason for special treatment of
new-entrants (especially in Japan)?

19
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Air-Transport Specific Issue

¥ Alr passengers are not same as drivers on
congested roads - not very conscious of
congestion (especially in Japan)?

2

AIr passengers are more resistant to congestion
charges?

(Airlines find it difficult to pass on new congestion cost
to passengers ? ) 21
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