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Figure 1.2 Project finance for 2 road Congession

Source: Yescombe [2007]
GraSPP—5140489 Summer 2013—Nishizawa April 8,2013



s 4

Raw materials
| >
Suppliers
< D
Supply contracts

Lenders
Loan ﬂ H Debt repayment
funds
Purchase contracts
Assets 3 >
comp risin g Purchasers
- l
the project 4
Output
Equity Returns to Cash deficiency agreement and
funds investors H other forms of credit support
Investors/Sponsors

GraSPP—5140489 Summer 2013—Nishizawa April 8, 2013



a4

- Limited-recourse finance, or “project finance”
VS

- Corporate finance
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Private sources of finance for PPPs
s 0

— Equity, to be provided by investors in the project,
with a “first in, last out’ nature

- Third-party debt, to be provided by banks or
through financial instruments such as bonds
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