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10. The Effects of Mobile Capital 
10.2 Fiscal Adjustment	


!  Economic Crisis and Reforms 
!  Pros and cons 

 ! political impact on leadership survival and vested interests (+/-) 
 "  political impact on the voters’ judgment 

!  Fiscal Adjustments 
!  Why Fiscal Adjustments? 
!  The Effectiveness of Fiscal Adjustments 

!  Expenditure cuts and tax increases 
" Effect on investment and consumption 

!  The Consequences of Fiscal Adjustments 
!  Economic Consequences 

" Effect of fiscal balance/effect on growth (non-Keynesian effect) 

!  Political Consequences 
" Difference between mature and new democracies 

" Government survival and large 

!  Tax reform 
!  Tax reform and revenue ceiling 

!  Lack of “race to the bottom” / Rate cuts and revenue 
!  Ideas-ideology or necessity 

" The impact of Regan tax cuts 

182 



10.1 Economic Policy 
Partisan Countercyclical Policy	


183 Fiscal Policy and Partisanship　(Cusack 1999)	
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10.1 Economic Policy 
Monetary Constraints	


Open economy and partisan economic policy (Oatley 1997)	
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Partisanship and Central Bank Independence	


185 Partisan economic policy and central bank independence (Way 2000) 



10.1 Economic Policy 
Political Business Cycles	


186 Globalization and Political Business Cycles (Clark and Hallerberg 2000)	
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Monetary policy and government survival	


187 Monetary institutions and government survival (Clark et al. 2012)	
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10.1 Economic Policy 
Incumbent Vote	


Electoral Consequence of Globalization (Hellwig and Samuels 2007)	
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H1. Mean Voter Hypothesis: Changes in the policy 
position of the mean voter in the electo-€i0rate cause 
corresponding shifts in parties’ policy positions. €i0 
H2. Globalization Hypothesis: The responsiveness of 
political parties to the preferences of mean voter is 
weaker in national economies more exposed to world 
markets. €i0	


Globalization and party responsiveness (Hellwig and Ezrow 2011)	
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Globalization and responsiveness	


190 Globalization and party responsiveness (Hellwig and Ezrow 2011)	




10.1 Economic Policy 
Partisan accountability	


191 Policy Blame and Accountability (Tilley and Hobolt 2011) 
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Globalization and Competency vote	


192 Globalization Competency, and Economic Vote (Duch and Stevenson 2010)	
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10.1 Economic Policy 
International political waves	


International business cycles and political waves (Kayser 2009)	
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Globalization and party response	


195 Globalization and Party Response (Haupt 2010)	
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196 Globalization and Party Response  (Adams, Haupt, and Stoll 2009)	
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Globalization and Party Positions	


197 Globalization and Party Positions (Ward, Ezrow, and Dorussen 2011)	




10.2 Fiscal Adjustment 
Political consequences	


198 Political consequences of fiscal adjustment (Alesina et al.2011)	
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Adjustment and government strength	


199 Government strength and fiscal adjustment (Alesina et al.2011)	




10.2 Fiscal Reforms 
Diffusion of corporate tax reform	


200 Neoliberal Tax Policy Diffusion and the United States (Swank 2006) 


