
11. Globalization and Reform	


11.1 Structural Reforms 
!  Economic Crisis and Structural Reforms 

!  Product Market Reforms 

!  Labor Market Reforms 

11.2 Social Spending Adjustments 
!  Globalization and Social Spending 

!  Expenditure Limits and Program Reorganization 

!  Inequality and Partisan Competition 
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11. Globalization and Reform 
11.1 Structural Reforms	


!  Economic Crisis and Structural Reforms 
!  Why Structural Reform? 

!  Economic policy constraints during recessions 
!  Competitiveness ! industrial policy  

!  Structural Reforms 
!  What Determines Structural Reform? 

!  Diffusion (through competition?) 
!  Monetary-exchange rate policy (Calmfors vs. TINA) 

 ! Monetary commitment promotes regulatory reforms 
!  Small states during crisis/Democracies 

!  Labor Market Reforms 
!  Monetary stability and the end of corporatism/full employment 

!  From employment protection to active labor market policies 

!  An employment-inequality trade off?  
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11. The Effects of Mobile Capital 
11.2 Social Spending Adjustment	


!  Globalization and Social Spending 
!  Fiscal restraints 

!  Limits to program expansion 
!  The revenue ceiling  

!  Increased demand 
!  Demographic shifts (= Aging society) 

!  Spending Adjustments 
!   Benefit Cuts and Program Reorganization 

!  Unemployment, injury, and sickness leave benefits 
" Benefit cuts and inequality  

!  Inequality and Partisan Competition 
!  Political theories of inequality and redistribution 
!  Economic inequality and the left 

!  Why left parties remain left 
!  The changing inevitability of the left party-union nexus 
!  Left party competition 



11.1 Structural Reforms 
Product and labor market regulation	


204 Diffusion of economic reform (Høj et al. 2006) 



11.1 Structural Reforms 
Diffusion of economic reform	


205 Diffusion of economic reform (Pitlik 2007) 



11.1 Structural Reforms 
Monetary commitment	


206 Currency Policy and Structural Reforms (Belke et al. 2007) 



11.1 Structural Reforms 
Euro membership	


207 Euro and structural reforms (Alesina et al. 2008) 



11.1 Structural Reforms 
Economic policy	


208 Macroeconomic policy and structural reforms (Duval 2008) 



11.1 Structural Reforms 
Crisis and Political Institutions	


209 Crisis, political institutions and structural reform (Pitlik and Wirth 2003) 



11.1 Structural Reforms 
Labor Market Reform	


210 Changes in the Pattern of Labor (Boeri 2011)	




11.1 Structural Reforms 
Employment and Pay Equality	


211 Pay equality, tax rate, replacement rate and employment growth (Kenworthy 2003)	




11.1 Structural Reforms 
Equalization	


212 Left governments, income taxes, unemployment replacement, and equality (Pontusson et al. 2003)	




11.2 Social Spending Adjustment  
Openness and welfare reform	


213 Openness and Social Expenditures (Burgoon 2001)	



