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EFSF was due 1o the following two variables
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Hypothesis: independent variables a
dependent variable (Cont'd)

» The common profit for sustaining the international market stabl
facilitated the agreement

antagion in the market made the bond yields to correlate,
e possibility that the EFSF’s financial procurement an
es more difficult simultaneously.

cture of the system mechanism of EFSF, which is 1
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magnified the influence of the largely contributing countries,
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Chapter 1; the background indicators duri
financial crisis and chronology of the respons
Spanish government

» The two dipped crisis from 2008
GDP growth rate (%)

2008 2009 2010 2011 2012 2013 2014




Chapter 1; the background indicators duri
financial crisis and chronology of the responseo
Spanish government

» The rise of the bonds yields
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» The housing bubble

housing price index(seasonaly adjusted) index
based in 2005
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The chronology of the politic
actions of Spanish government

» March 2008
» Prime Minister Jose Luis Rodriguez Zapatero wins a second ferm in office, but withou

ers recession. Standard & Poor's is the first credit rating agen
g its tfreasured AAA rating by one notch to AA+. Spain ad
yorth an estimated 5pc of GDP, including €8bn (£6.5bn) e

egional lender Caja Castilla-La Mancha, the country's first

fund, known as the FROB, with firepower of up to €9%bn euros and
0 merge to improve solvency.

sion. o lend country up to €100bn to shore up its banks and Madrid
fely how much it needs once independent audits report in just over a




» April 2010

» As talks infensify on granting Greece an economic bailout, attention
nid worries over its public deficit - 11.2pc of GDP in 2009.

\J Spain was in frouble, Zapatero announces aus
nd 1.5pc of GDP. Austerity measures passed ov
C'F?;'B% a two percentage point rise in VAT, ar
O

s a labour market reform. The bill is passed through
18

t forces the country's 17 autonomous regions, considered
ZJing cuts, to publish more details of their accounts.




» January 2011

eaif-pgsses pension reform that will gradually raise the re
a previous 65.

{o bring forward national elections to No

constitutional amendment forcing governments
dgets.




» November 2011

» Mariano Ragjoy's centre-right People's Party wins an absolute maijority;
| oer 20 elections as voters punish the outgoing Socialist gover

vs on December 30 that the public deficit for 20
P, well above a target of épc. The government
ity measures with a cut in public spending by €8:.

al Montoro announces tax hikes to focus on the wealthy,

most one-in-four of its economically active population
s rate jumps to 22.85pc, or 5.27m people - the highest in




» March 2012

Il aim to save more than €27bn in its 2012 budget
3xes, freezing civil servant wages and ministeri
Rajoy has said he will reduce the budget

GDP in 2012 from 8.5pc of GDP in 2011.

iNnto recession.




» April 2012
» Thousands of people protest across Spain against government cuts aimed at tackli

public deficit 8.9pc of GDP.

te rescue on May 25. Spain is nationalising Bankia, which
deposits, weighed downn by heavy losses from the proper

rowing costs mean it is effectively shut out of the bond market and
apitalise its debt-laden banks. Spain still needs to refinance about
elping its regions to repay maturing debts of about €16bn in the

uggling bank sector. Eurozone finance ministers agree to lend country
ts banks and Madrid said it would specify precisely how much it needs
Is report in just over a week.




The establishment of EFSF as an supra nati
for financial stability

» The EFSF was created as a temporary crisis resolution mech
the euro area Member States in June 2010.

OoiNts out the existence of path dependenc
agement of an unrelenting crisis, enshrin
ylism as the modus operandi, and led to

ggests that the establishment of EFSF entail

n each country to pass the bill for approval, for
persuasive to market, by poinfing out the

grading of EFSF in the case of the one of
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» The model of responsiveness and responsibility

theory Bosco et al (2015) suggests explains that there are
in contradiction, responsiveness and responsibility,
Abents in authority

e of Spain in Europe financial crisis, the gover
hesitated to admitted that the economic cri
say it was a “de-acceleration” for the first tim
ynship with the domestic voters,

et al(2012) suggests that “there is a broad consensus
Management(NPM) has constituted the most visible
he public sector across the western world and

s, from the rational perspective




Evaluation of voters, from the rational pers

» The analysis of the austerity measures

oanish Crisis

mnooth provision of the financial support




Chapter 3; Conclusion

» The response of the government of Spain was an unpopula
contradictory to the European welfare state tradition per
vell as there were actual damages and ignora
fizens, which can be a persuasive reason fo
\tion of the citizens toward the governme

e successful provision of the financial supp
D The spontaneous implementation of the
nd the coherence of the motivation of the

and EFSF including the other major economies




» For the furtherresearch, the more chronological intferaction

between Spain and the authority of EU should be scrutiniz
ar was rather inclined to the ideological analysis
d the historical approach.

etailed analysis on the dilemma of the ge
plementation of the austerity measures
Jer perspective.

> point, this paper could have successfully
Institutionalism that positions international
product of path dependency.

eus are piled up in Spainish economy even after the
entation of the measures, such as high unemployment
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