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Young and Ancient Ukraine




December 01, 1991 90% of Ukrainians voted for
Independence
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Ukraine has a well-developed industrial base
Rich farmlands

Highly trained labor

Good education system

Ukraine has ferrous metal industry, producing cast iron,
steel and a wide range of metalware, including pipes

Ukraine is one of the world's largest steel producers

Strong chemical and petrochemical
industry producing coke, mineral fertilizers, acids, soda.

Ukraine manufactures metallurgical equipment,
diesel locomotives, tractors, automobiles.

Ukraine possesses a massive high-tech industrial base,
includ_ing electroni_cs, arms___i_nd_us_t___l_.'y s}pzzlge,_'pr(i-gr;lm; o

. 'Ukrame-.ls_.a 'major:pmdu
products.




Ukraine transports gas from the Russian Federation to the European Union through
its well-developed gas pipelines system
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UKkraine is one of the 5 countries-leaders
in space research industry




4 of 10 European transport
corridors run through Ukraine
Dense network of
273 700 km of
highways
22 510 km of railways

4 500 km of water
ways

42 900 km of pipelines

250 000 km of air
routes







1) world prices for Ukrainian export goods, mainly metal and
chemical products, sharply fell reducing the amount of
foreign currency inflow.

2) energy prices, especially prices for gas imported from
Russia and Central Asia, significantly increased worsening
our trade balance

3) forelgn capltal started leavmg the country causmg troubles
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-Difficulties to access overseas loans for Ukrainian Banks;

-Depreciation of the Ukrainian currency hryvnia from S UAH/USD to 9-10
UAH/USD;

- Reduction of foreign currency reserves of the National Bank of Ukraine
(NBU) from $ 38 billion to $ 32 billion;

- People started to withdraw bank deposits fearing collapse of the banking

system










- Implementation of flexible exchange rate regime
* Reduction of inflation by 17%

* Stabilization of banking system

* Reduction of budget deficit

* Recapitalization of banks

* Limitation of minimum and average public wage

* Balance of revenues and expenditures in financial plans of
two main state enterprises — Naftogaz and Pension Fund




Hillmgishebudsctiand cuttimgibudgetary: expenditures;

= prevenung lower incomes,
= promoung entreprencurship;
—attractingimyestments,
=SS HPPOEUNSHENCAIISCCLOIROIIC CCONoIY:




- establishment of Stabilization Fund in the state budget,
- increase of statutory capital of two state banks - OJSC Sberbank (a total of
13.9 bln. hryvnia) and OJSC UkrEximbank (up to 9.4 bln. hryvnia).

- creation new jobs and public works.
- strengthening employers' responsibility for crimes in the workplace

- simplification of the procedure of cessation of business entities,
- simplification of the procedure of establishment of Limited Liability
Company,
- temporal restriction of state supervision (audit) of economic activity of
private companies,
= 1mp1ementat10n of new electronic system of state registration of legal persons
A and natural persons Wthh Wlll reduce reglstratlon procedures from 10 to 5 6




- Establishment of special fund for state guarantees for
investment projects aimed at economic development of Ukraine;
- Establishment of National Agency of Ukraine for Investments
and Development.

- Draft law on system of export is credit and export insurance;
- Establishment of Council of Exporters under the Ministry of
Economy
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Monthly volume of foreign trade in 2009
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Net annual inflow of FDI, billion USD
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The foreign investments due to the world economic crisis by the end of June
increase by 6,6% in FDI to Ukraine.

The total volume of FDI was about 38 billion USD or 823,9 USD per capita.

Net growth of FDI for the first half of this year amounted to 2,36 bln. USD.

Mayjor investors were Cyprus, Germany, Netherlands, Austria,
United Kingdom, Russian Federation, France, United States etc.




- Around 25% of the world black soil.

- Ukraine grows wheat, maize, buckwheat and other corn, red and green vegetables,
all kinds of fruit, melons and berries.

- 2008 — biggest grain crop in the history, 53 min.t.

- Export potential - 20-25 mln. t annualy.

-Construction of highways, stadiums, airports, hotels, railway reconstruction,
technical refit of local TV and radio companies, reconstruction of student
dormitories, creation of modern public transportation systems, as well as
development of essential infrastructure in the cities of Kyiv, Lviv, Dnipropetrovsk,
Donetsk, Odesa, Kharkiv, Symferopol, and at their neighbor areas.

- Reduction of import of traditional energy sources.
- Introduction of energy savmg technologles in metallurgy, chemical industry,
housmg and communal seerces. SRR e ol : :










In March, 2009 - Agreement on the purchase of AAU under ' d
the green investment scheme between Japan and Ukraine for the .......
total amount of 300 million euros. Ukraine became the first

country with which Japan signed such agreement.

- Recycling and utilization of methane gas in Zasyadko Coal Mine
(together with Marubeni corporation)

- Production of electricity using blast furnace, converter and coke
oven gas at the Alchevsk Metallurgical Plant (together with
Sumitomo and Mitsubishi Heavy Industries)




.'\"t-‘.




* During the 2005-2008 total trade turnover between Ukr
increased by 6 times;

* In 2008 bilateral trade turnover increased twice and reached the biggest figure
in the history of our relations - 2.9 billion USD.

* In 2008 Japanese import, which mostly consisted of cars and autoparts,
amounted to 2,8 billion dollars, reflecting the growing interest
of Japanese companies in our country.

. Ukralman main export goods to J apan are alumlnum, ferroalloys, dried




All biggest Japanese companies such as:
« Mitsubishi,
 Marubeni,
* Mitsui,
* Itochu,

Sojitz,

Sumitomo,

Mitsubishi Heavy Industries
have representative offices in Ukraine.




This year Ukraine supplied corn and wheat to the Japanese market.
In the previous years Ukraine was one of the major suppliers of milk powder.

Ukraine is a breadbasket of Europe and one of the biggest exporters of grain
in the world.

Japanese business is very interested in construction of grain

elevators and terminals for grain storage.

There are also a lot of joint business opportunities in food processing industries,
such as production of frozen bread, fruit.and vegetables.







