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Taking into account the nature of the course involving intensive writing, one-on-one
consultation and mock job interviews, the ideal number of students would be up to
around fifteen. For this reason, those who want to register for this course will be asked
to submit a pre-registration form as instructed separately before the registration period
for S2 courses (from Tuesday, June 14 to Monday, June 20). If the number of applicants
far exceeds fifteen, only those who have passed selection process based on a brief essay
will be allowed to register. Details will be announced on the Student Bulletin Board in
May. Also, please be informed that Macroeconomics for Public Policy or its equivalent
is a prerequisite for taking this course.

COURSE OUTLINE

Dates: August 2-10, 2016
Location: Seminar Room No. 3 (Room 710), 7" floor, Administration Bureau Building 2
Instructor: Jerald SCHIFF, Visiting Lecturer
http://www.american.edu/sis/faculty/schiff.cfm
Toshiro NISHIZAWA, Project Professor (practitioner faculty member)
http://gsdm.u-tokyo.ac.jp/en/curriculum_coach_Toshiro_Nishizawa.html
TA: TBA

Credits: 2 credits
Language: English
Office: Room 624, 6" floor, Administration Bureau Building 2 (Nishizawa)

Office hours: TBA
Contact info: schiff@amarican.edu
tnishizawa@pp.u-tokyo.ac.jp; 03-5841-1343

*Please feel free to send Nishizawa e-mails with any question about the course or if you want
to make an appointment. To help me not to miss your incoming e-mails, please start the subject
line with ""5130280" (Course No.) when you send e-mails.

Objectives

This course will provide students with an overview of the type of work undertaken at an
international financial institution such as the IMF. Lectures will analyze key macroeconomic
linkages and use this framework to discuss prominent issues facing the global economy.
In this context, the role and effectiveness of global financial institutions, in particular the
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IMF, will also be considered. Students will have the opportunity to debate policy issues,
produce memos on a macroeconomic issue of their choice and engage in practice job
interviews for a position at an international financial institution.

Teaching Methods (tentative)

The first six classes will be lectures, although ample opportunity will be provided for questions
and discussion.

Classes 7 and 8 will consist of organized student debates around one case study for each
class—on the Asian crisis of 1998 and the ongoing crisis in Greece. Students will be
assigned to one of the two debates and to a side in that debate and will work as a team on
their arguments.

Classes 9 and 10 will focus on policy writing and will include both a presentation on good
practices for such writing as well as time for students to work, and receive guidance, on their
own policy memaos. Students will be asked to choose a topic for their memo by the end of Day
2. A list of potential topics will be provided but students can choose other topics, subject to
approval.

The last day (Classes 11 and 12) would be a series of one-on-one mock job interviews, about
15-20 minutes each. More detail will be provided later.

Grading

Course grades will be based on (i) the policy memo (50 percent); (ii) the mock interview
(30 percent); and (iii) participation in the debates (20 percent).

Schedule and Reading List (tentative, to be confirmed before the course starts)

Period 2 Period 3
(10:25-12:10) (13:00-14:45)
Tue, August 2 Orientation
Wed, August 3 Day 1 Class 1 Class 2
Thu, August 4 Day 2 Class 3 Class 4
Fri, August 5 Day 3 Class 5 Class 6
Mon, August 8 Day 4 Class 7 Class 8
Tue, August 9 Day 5 Class 9 Class 10
Wed, August 10 Day 6 Extended office hours/practice interviews

August 2 (Orientation)

Introductions and overview of the aims and set-up of the class. Students will be given a list
of potential policy issues to serve as the basis of 2-page memos.

August 3 (Day 1)

Class 1: Macroeconomic linkages. This class will present a simplified and qualitative
version of the IMF's financial programming framework, to emphasize the links between
growth, inflation, exchange rates and external imbalances.

Optional:

Course Outline
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IMF, 2007, "The System of Macroeconomic Account Statistics: AnOverview," Pamphlet
Series No. 56.

Class 2: The role of macroeconomic policies. How do fiscal, monetary and exchange rate
policies affect macroeconomic performance? This class will provide an overview of these
issues, looking both at short-term demand management and the longer-term issue of
sustainable growth.

Required:

Blanchard, Olivier, Giovanni Dell’ Ariccia and Paolo Mauro, 2010, "Rethinking
Macroeconomic Policy," Staff Policy Note SPN/10/03.

Daniel, James et al., 2006, "Fiscal Adjustment for Stability and Growth," IMF Pamphlet
Series No. 55.

Freedman, Charles, and Douglas Laxton, 1989, "Why Inflation Targeting?" IMF Working
Paper WP/09/86

Optional:

Spillembergo, Antonio, Steven Symansky, and Martin Schindler, 2009, "Fiscal Multipliers,"
IMF Staff Policy Note, SPN/09/11

IMF, 2011, "Modernizing the Framework for Fiscal Policy and Public Debt Sustainability
Analysis," August 2011.

Ostry, Jonathan, Atish Ghosh, and Marco Chamon, 2012, "Two Targets, Two Instruments:
Monetary and Exchange Rate Policies in Emerging Markets," IMF Staff Policy Note
SPN/12/01.

August 4 (Day 2)

Policy memos. By the end of Day 2, students should choose their topics and, if necessary,
have them approved.

Student debates. By the end of Day 2, students will receive their debate assignment.

Class 3: Economic crises. This class will review the theory of current and capital account
crises, look at several real world examples and discuss policies needed to prevent or cope
with such crises.

Required:

Krugman, Paul, et al., 1999, "Currency Crises,” Chapter in International Capital Flows,
edited by Martin Feldstein (NBER/University of Chicago).

Claessens, Stijn and M. Ayhan Kose, "Financial Crises: Explanations, Types and
Implications,"” IMF Working Paper WP/13/28.

Optional:
IMF, 2009, "Initial Lessons of the Crisis," February 6, 2009

Claessens, Stijn, et al, 2010, "Lessons and Policy Implications from the Global Financial
Crisis," IMF Working Paper, WP/10/44.

Class 4: Spillovers. Economic policies have an impact not only domestically, but also on
other countries via both trade and financial links. This class will provide a framework for

Course Outline
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examining policy spillovers, and examine some cases, including the impact of China's
evolving growth strategy on the global economy.

Required:

IMF, 2011, "People’s Republic of China: Spillover Report for the 2011 Article IV
Consultation,” IMF Country Report No. 11.193, June 27, 2011, pp. 4-16.

Optional:
IMF, 2015, "Spillover Report,” July 23, 2015.
August 5 (Day 3)

Class 5: Global economic governance and the role of the IMF. In an interconnected global
economy, what role do IFIs play? This class will describe the framework for global economic
governance, with emphasis on the role of the IMF. The operations of the Fund, notably in
its lending, will be examined, together with critiques of its role.

Required:

Mussa, Michael and Miguel Savastano, 2000, "The IMF Approach to Economic
Stabilization," in NBER Macroeconomics Annual VVolume 14.

IMF, Fact Sheets on: Lending; Conditionality; Crisis Lending; How IMF Makes Decisions.
Optional:

Weiss, Martin, 2014, "International Monetary Fund: Background and Issues for Congress,"
Congressional research Service, July 17, 2014.

IMF Independent Evaluation Office, 2014, "The IMF's Lending Toolkit and the Global
Financial Crisis," Background Paper BP/14/11.

Class 6: Two Crises: Asia and Greece. This class will present background needed for
forthcoming student debates. The causes of the crises, the response of the IMF and other key
players, and critiques of the IMF's role will be dis- cussed, and key questions for debate
will be put forward.

Required (Asia):

Lane, Timothy, et al., 1999, "IMF-Supported Programs in Indonesia, Korea and Thailand: A
Preliminary Assessment,” IMF Occasional Paper No. 178.

IMF Independent Evaluation Office, 2003, "The IMF and Recent Capital Ac- count Crises:
Indonesia, Korea, Brazil,” Chapter 2, 4 and 6.

Martin Feldstein, 1998, "Refocusing the IMF," Foreign Affairs, March/April 1998.

Stiglitz, Joseph, "The insider—What | learned at the world economic crisis,” The New
Republic, April 17, 2000.

Rogoff, Kenneth, "The IMF Strikes Back," Foreign Policy, January/February 2003.
Optional (Asia):

Initial Memoranda of Economic Policies for Thailand, Indonesia and Korea programs, 1997.
Rogoff, Kenneth, "An Open Letter," July 2,2002.

Required (Greece):

Course Outline
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IMF, 2010, "Greece: Staff Report on Request for Stand-by Arrangement,” IMF Country
Report 10/110, May 2010.

IMF, 2013, "Greece: Ex Post Evaluation of Exceptional Access under the 2010 Stand-By
Arrangement,” IMF Country Report No. 13/156, June 2013.

Olivier Blanchard, 2015, "Greece: Past Critiques and the Way Forward," imf direct blog, July
9, 2015.

IMF, 2015, "Greece: An Update of IMF Staff's Preliminary Public Debt Sustainability
Analysis," Country Report 15/186, July 14, 2015.

Optional (Greece):

IMF, 2010, "Greece: Memorandum of Economic and Financial Policies," IMF Country
Report 10/110, May 2010.

August 8 (Day 4)

Class 7: Student debate on the IMF's role in the Asian crisis Class 8. Student
debate on the IMF's role in the Greek crisis.

August 9 (Day 5)

Class 9: Macroeconomic policy writing. The class will develop basic principles of good
policy writing that can be applied to the assigned policy memo. Examples of effective
policy writing will be presented and discussed.

Class 10: Macroeconomic policy writing. A continuation of Class 9. Students will also have
an opportunity to discuss their policy memos with the professor.

August 10 (Day 6). Extended office hours/practice interviews

Students will have scheduled 15-minute practice job interviews at an IFI. Similar to an IMF
Economist Program interview, they will be asked to discuss current economic issues, with
emphasis on discussing within a coherent framework and emphasizing economic linkages.

Draft policy memos would be due by the end of the day.

**k*k
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