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The 84th Public Policy Seminar
“Monetary Policy Challenges for Emerging Markets”

By Dr. Veerathai Santiprabhob, Governor of the Bank of Thailand
Sansara Chuansomsook (MPP/IP Year 2) & Nuntinee Kittiphongphat (MPP/IP Year 1)

The Governor Veerathai started his lecture with a statement by a former China’s
premier Wen Jiabao that his country’s growth performance was “unstable, unbalanced,
uncoordinated, and unsustainable”. It is the same as economy today. In 2008, the global
financial crisis created a major upheaval that led to the Great Recession. And now, we
have been in the period of Great Transition for about 10 years, searching for new
equilibrium.

These developments have critical implications for the transmission mechanism of
monetary policy and its conduct. With inflation and output below targets, monetary
policy is eased even further. In the meantime, financial markets respond vigorously to
low interest rates and the search for yield accumulates in the form of greater financial
fragility over time. The relevant monetary policy trade-off at this juncture, then, is the
one between inflation and growth on the one hand, and financial stability on the other.
How should central banks respond to this new trade-off?

First, central banks need to expand their set of policy tools. It is important to stress that any one set of tools working alone is unlikely to be
sufficient. A national financial stability framework that brings together and assesses the whole spectrum of financial regulation serves this
important function. The second implication to the more complex monetary trade-off is greater policy coordination. As a starting point, emerging
market countries need to voice their concerns together and engage in dialogue. Also, central banks require to adjust model considering not only
spillover but also spillback effect. Given the longer duration of financial cycles, the need to act well before the risks become obvious may mean
that central banks will have to “take the punch bowl away even before the party gets started”. Finally, central banks globally should have the
appropriate and coordinated monetary framework taking into account financial stability.

The dialogue with Thai students followed, and the governor explained about BO'T” s strategic planning in 2017-2020. The content consists
of the criteria for the strategic planning, the environment challenge in the future, and the overview of strategic plans. The governor wanted the
students to focus on doing research and forward thinking.

Thanks to GraSPP, it was a very good opportunity to attend the seminar and private discussion with the central bank governor. The highlight
of policy application, especially how monetary policy corporation embedded with financial stability in the transitional period, from the
governor's viewpoint is very motivating since it integrated academic knowledge from GraSPP with real global challenges. Moreover, the
discussion with governor explores my insights, particularly what the central bank gears toward and how it achieves those objectives. I feel grateful
with heartwarming visit of Dr. Veerathai to deliver valuable thought for us. (Sansara)

It was a great opportunity to join the seminar and direct discussion with Dr. Veerathai. I was given a clearer and up-to-date overview of the
world economy. In addition, I was able to realize more about the duties of central banker, and how my GraSPP education applies to them. I also
understand more about BO'T top management view and the reason behind the strategic plan. My view is now broader and the barrier between
top management and operation level disappeared. I would like to say thank you to GraSPP for arranging this seminar. (Nuntinee)
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Enrolling in the Case Study (Diversity and Inclusion) with Professor Kentaro Maeda was a
natural choice for my first semester at GraSPP, since it included many areas of study that
initially drew me to GraSPP and to public policy.

In general, the course aimed to examine the changing world society to understand how
racial, ethnic, and gender relations impact public policy. The themes of the class covered a
broad swath of topics including gender inequality in political representation, the impact of
race and ethnicity in both government and the criminal justice system, as well as issues of

immigration and border control. NIV R N7 KHEERICHES LR
The class attracted students from countries around the world enrolled in various 2EXSZEWH

programs at the University of Tokyo, including undergraduate, graduate, and exchange

students, a mix fitting of a class anchored in diversity. The class culminated in a final research paper on a subject of each student’s choosing,
giving everyone the chance to dive into a topic tailor-made to their own interests or expertise. | took this opportunity to explore the role of gender
in the US presidential election, a topic that was naturally on my mind as an American studying public policy.

Throughout the semester, in this class and others, | often found myself drawing connections between the topics in my classes and current
events in my country. With the election of Donald Trump as President of the United States and the implementation of some of his campaign
promises, including an Executive Order attempting to block entry from six majority Muslim countries and efforts to begin constructing a wall on
the border with Mexico, the topics of this course have proven more relevant than ever.

| am reminded of my work before joining GraSPP, travelling around the US as a news producer covering the election and interviewing Trump
supporters. While it’s impossible to condense the views of voters into one simple statement, | was struck by the fact that the people | spoke to
often seemed to be motivated by fear — fear of terrorism, fear of immigrants, and fear of a perceived shift in the make-up of US society. While it
may be trite, as a graduate student | can’t help but believe that one way to combat that fear is through knowledge.

For those of us who are students of public policy, it is vital for us to have a grounding in research that deals with the complexities of living in a
diverse world. | am glad that | had the opportunity to begin my studies at GraSPP with a class that did just that, and | hope that the University of
Tokyo continues to expand its offering of courses in this subject area.
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https://www.facebook.com/grasppaa/ (PC)
https://m.facebook.com/grasppaa/ (mobile)

2017FEBTRIFOAAZZEHA

4A3H (A)—5A2H (k)

SRR

& LR— kT.Jacqueline EnzmannE AN TWED 7 XY A
EEZEHNLTWBDIERM(fear) 2 38R L Lo/ L
MICBRKD X T« 7 Tfeark W5 BEEX BIC T 2 HEE ISIRER
IR FE LT & 2AD T TIZIOEBLERIIZNY —- 0T X
F=ETT A AEBEICFZ(ERBL) T T A A TR
BHAEDLS BEREZRILTLBE L2 EZHLTULET AL
WO BHEDOMNEBWERE LI-bDEBEGS ICIFES LI
SLLDD0FEMER>THEZANEABVWE Z AN BXKE
e EHTWBE LS T (REEY)

I N EWS
AN TETTER

(R&% - RITIRRKXFLHBERAZR

113-0033 FRFEEBIREAH7-3-1
E-mail grasppnl@pp.u-tokyo.ac.jp
http://www.pp.u-tokyo.ac.jp/
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