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among hawks and doves, so to speak, since last year. As the U.S. ratcheted up its demands,
the voice of the hawks in the inner circle became louder, and in response President Xi made
up his mind to take the risk of leaving the negotiation table without an agreement. Mr. Xi
visited Jiangxi province on May 20 with Vice Premier Liu He, who is in charge of trade talks
with the U.S. The president inspected locations associated with the beginning of the Long
March from 1934 through 1936, which led to the survival of the Red Army of China’s
Communist Party against the Kuomintang forces, and urged people to prevail over internal
and external risks and challenges affecting the country in a new Long March today.

President Xi appeared almost desperate when he faced off against his American
counterpart in Osaka, but the Chinese leader must have been relieved by the results of their
meeting. President Trump agreed to suspend additional tariffs and resume the trade talks,
while allowing the provision of parts for the Chinese telecom giant Huawei. The American
leader kept the company on the list of foreign companies subject to U.S. embargoes, but
decided to let the U.S. Commerce Department make case-by-case decisions on American
exports to the Chinese telecom equipment manufacturer.

Critics are questioning the easing of sanctions against Huawei as they are worried about
national security implications. Why did President Trump allow parts exports? The answer
apparently has something to do with the fact that the U.S. presidential election is fast
approaching. Trump told reporters that U.S. companies were facing problems as they were
not able to sell products to Huawei. This case shows that economic sanctions can harm
countries that impose them as supply chains for many products are extended globally and
firms have established interdependent relationships beyond national boundaries.

From this perspective, the Japanese government’s strengthening of controls on exports
of semiconductor materials to South Korea, which was announced right after the G20
summit, has problems. This measure can be said to be an effective retaliation against Seoul’s
violation of the 1965 claims settlement agreement between Japan and the Republic of Korea
(ROK) associated with Tokyo’s colonization of the country from 1910 through 1945, as the
ROK supreme court ruled in favor of compensating Korean laborers who claim they were
forced to work for Japanese companies before the end of World War II.

Seoul’s ignoring of an agreement signed with another state is not convincing. As a series
of complaints from Tokyo failed to produce any substantial response from Seoul, it is
understandable for Japan to implement a countermeasure. However, considering Japan’s
national character, it is a problem to go against the principle of free trade endorsed by the
G-20 summit in Osaka. Moreover, the latest step could cause damage to Japanese companies
that are exporting those materials in question. In addition, for the long-term future of the
Japan-ROK relationship, taking a step that may cause harm to South Korean companies or its
national economy, rather than to the neighboring country’s government or politicians, does
not appear wise. Economic sanctions that look like a game of chicken only cause a vicious
cycle.

Emotionally the relationship between the Japanese and the Koreans has soured badly.
However, they are different from the Americans and the Chinese, who are now in a strategic
competition. After a certain cooling period, both Japan and the ROK should make
approaches at the top leadership level.

(By Akio Takahara, Dean, Graduate School of Public Policy, The University of Tokyo)
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Global perspectives: US, China escape calamity as Japan,
S. Korea ties wither further

The Group of 20 (G-20) summit in Osaka participated in by leaders from major world
economies has concluded by affirming the principle of free trade. The leaders’ declaration
may not include many new points of agreement, and one may be tempted to think that the
meeting did not change the world substantially. Nevertheless, the summit can be commended
for contributing to the creation of global momentum toward goals such as the promotion of
international data distribution and the elimination of plastic waste dumping into the oceans.

On these two issues, Japan scored diplomatically by ensuring the gathering set pathways
and goals such as the “Osaka Track” for the promotion of international rulemaking on free
cross-border data movement and the “Osaka Blue Ocean Vision” for the reduction of marine
plastic pollution. For these mechanisms to produce results and remain relevant on the global
stage, however, continuous efforts are required.

The summit had four sessions, but not all the many participating leaders were able to
express their opinions at those sessions. It seems that on average each leader was able to
make two remarks throughout the summit. Other opportunities for the participants to appear
in the spotlight were bilateral meetings they had on the sidelines of the main event.
Particularly, the summit between U.S. President Donald Trump and his Chinese counterpart
Xi Jinping attracted global attention.

The confrontation between Washington and Beijing has spread from national security
issues in cyber and maritime domains to areas such as trade, industrial policy and
technology. In May, a ministerial meeting between the U.S. and China collapsed without
results. In response, President Trump expressed his intention to slap additional tariffs on
Chinese products totaling 300 billion dollars, depending on the results of his meeting with
Xi in Osaka.

What was behind the collapse of the May negotiation? Until April, considering stability
the priority, the Xi administration was ready to make a compromise in the trade talks so that
they could reach an agreement with the Trump administration. This approach was an
implementation of the first half of China’s policy toward the U.S. in 21 characters calling for
“no confrontation, no fighting a cold war, opening up of the country according to its
advances.” The May negotiation was said to have almost resulted in a 150-page thick
agreement; around that time, one had an impression that the widespread thinking in Chinese
society was that Beijing was still lagging behind Washington substantially and a compromise
was unavoidable.

When the draft agreement was shared in China’s governing circle, a strong backlash
emerged. What was seen as the problem? According to former senior Chinese officials and
researchers, criticism centered on clauses that would force the rewriting of many Chinese
laws and allow Washington to unilaterally examine and verify if agreements were being
implemented as promised; the opponents saw the provisions as a violation of China’s
sovereignty and dignity. This means that the latter half of the 21-character policy -- no
compromise on core interests of the state -- kicked in.

When it comes to its policy toward Washington, China’s leaders have been divided




